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LEI ROC progress report on the Global LEI System and regulatory uses of the LEI
Dear Mr Carney,

The Legal Entity Identifier Regulatory Oversight Committee (LEI ROC) was established in January
2013 by public authorities from more than 40 countries, following recommendations by the FSB in
its 2012 report “A Global Legal Entity Identifier for Financial Markets”. With this letter and attached
report, the ROC would like to inform the FSB of how the Global LElI System is now in place as
intended by the FSB and G20, describe the results of a ROC survey on LEl uses by the regulatory
community, and explore how these uses could be further encouraged.

Since its establishment in 2013, the ROC has assumed certain tasks of operational oversight and
coordination of the Global LEI System, while there was no central operating unit able to assume its
functions, including endorsing local operating units (LOUs) as issuers of globally compatible codes
after meeting the conditions set out by the ROC. As of 3 October 2015, the ROC had endorsed 27
LOUs that have issued over 390’000 LEls to entities in 195 jurisdictions. This demonstrates that the
LEI system is now available almost anywhere in the world.

An important step in the finalisation of the governance of the Global LEI System (GLEIS) was taken
on 7 October, with the confirmation by the ROC that the GLEIF was ready to fully assume the tasks of
the central operating unit of the system. This followed the finalisation of a Master Agreement, to be
signed between the GLEIF and the LOUs, which defines how the GLEIF will proceed with their
accreditation and monitor their compliance with quality requirements and service levels. The ROC,
which reviewed the Master Agreement at several stages of its development, has determined that
the documentation was adequate to support the implementation of the High Level Principles, FSB
recommendations and ROC Charter that define the GLEIS. In addition, the GLEIF has now sufficient
staff to define and maintain the GLEIS operational and technical standards, such as data formats,
which the ROC had been defining on an interim basis. Once the GLEIF will have finished accrediting
existing LOUs and implemented the Master Agreement with each of them, which should be
completed within six months of a LOUs’ signing of the Master Agreement, the Foundation will be
fully responsible for monitoring their compliance and thereby relieve the ROC of its last operational
task.

From the second quarter of 2016, the ROC will be able to focus on its steady-state tasks, which are
overseeing the GLEIF, setting policy standards for the system so that the content and quality of the
LEl database meet the needs of users (including the so-called “second phase” of the LEI project on
the collection of relationship data, as recommended by the FSB), and promoting the use of the LEI, in
cooperation with the GLEIF and regulatory bodies.
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In this regard, the ROC has initiated a number of actions this year to support further uses of the LEI,
including a public consultation on the collection in the Global LEI System of information on the
parents of legal entities from 2016, which will support enhanced data aggregation capabilities, and
expanding or clarifying the eligibility of certain entities for an LEl, to better cover the population of
legal entities subject to financial regulation.

The ROC has also surveyed its members and observers about the use they were making of the LEI.
The attached report shows that at least 48 final rules or public drafts, covering 40 jurisdictions,
already use the LEl, including for the reporting of OTC derivatives and other transactions, the
reporting by supervised financial institutions of their parent entities, their subsidiaries, or their
investments or exposures to third parties, or to support enhanced disclosure of assets held in
securitised products.

However, as noted by the FSB in its previous progress report to the G20, further progress towards
universal coverage is needed to fully reap the collective benefits of the LEl. The attached report
encourages jurisdictions and standard setters to develop explicit strategies for LEl adoption that will
meet their needs, taking into account the differences in domestic regulatory regimes and
circumstances among jurisdictions. The examples in the report show that multiple approaches are
possible, but that there are also merits in the various authorities considering the actions of others
when assessing the costs and benefits of the LEI. Different policy objectives, or actions by different
jurisdictions, can actually cover in part the same population of legal entities. Consequently, assessing
a proposed measure in isolation could lead to an overestimate of the cost of the LEI coverage
needed to implement a given use of the LEI.

For instance, large financial institutions such as G-SIBs have the potential of being at the intersection
of a number of regulatory objectives and could justify a discussion between the relevant jurisdictions
and standards setters on how to encourage them to acquire LEls for entities within their group. This
would also support a more meaningful and reliable collection of data on the direct and ultimate
parent of entities within the Global LEI System for these groups.

The LEI ROC intends to publish the attached report on 5 November and is looking forward to the

feedback of the FSB concerning the actions envisaged in the report.

Yours sincerely,

Matthew Reed
Chairman of the LEI Regulatory Oversight Committee

CC: ROC Vice Chairs Bertrand Couillault and Jun Mizuguchi.
FSB Secretariat

Attachment: LEI ROC Progress report on the Global LEI System and regulatory uses of the LEI




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /PageByPage
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo false
  /PreserveCopyPage false
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /SymbolMT
    /Wingdings-Regular
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.00000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.00000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 600
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.00000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<


    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>



    /HUN <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 6.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200036002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 6.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>


    /SKY <>

    /SUO <>
    /SVE <>
    /TUR <>

    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 6.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [595.276 841.890]
>> setpagedevice


